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EXPLANATORY NOTE

Bitfarms Ltd. (the “Registrant”) is a Canadian issuer whose common shares are listed on the Toronto Stock Exchange and is eligible to file this annual report (the “Annual
Report”) pursuant to Section 12 of the Securities Exchange Act of 1934, as amended (the “Exchange Act”), on Form 40-F pursuant to the U.S.-Canadian Multijurisdictional
Disclosure System. The Registrant is a “foreign private issuer” as defined in Rule 3b-4 under the Exchange Act. Equity securities of the Registrant are accordingly exempt
from Sections 14(a), 14(b), 14(c), 14(f) and 16 of the Exchange Act pursuant to Rule 3al2-3. This Annual Report is incorporated by reference into the Registrant’s
Registration Statement on Form F-10 (File No. 333-258788).

FORWARD LOOKING STATEMENTS
This Annual Report and the exhibits incorporated by reference herein contain forward-looking statements or information (collectively, “forward-looking statements”). All

statements, other than statements of historical fact, incorporated by reference are forward-looking information. Any statements that express, or involve discussions as to,
expectations, beliefs, plans, objectives, assumptions or future events or performance (often, but not always, through the use of words or phrases including, but not limited to,
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and including grammatical tense variations of such words as: “may”, “anticipates”, “is expected to”, “estimates”, “intends”, “plans”, “projection”, “could”, “vision”, “goals”,
“objective” and “outlook™) are not historical facts and may be forward-looking and may involve estimates, assumptions and uncertainties which could cause actual results or
outcomes to differ materially from those expressed in the forward-looking statements. In making these forward-looking statements, the Registrant has assumed that the
current market will continue and grow and that the risks listed below will not adversely impact the Registrant.
By their nature, forward-looking statements involve numerous assumptions, inherent risks and uncertainties, both general and specific, which contribute to the possibility that
the predicted outcomes may not occur or may be delayed. Forward-looking statements may relate to future financial conditions, results of operations, plans, objectives,
performance or business developments. These statements speak only as of the date they are made and are based on information currently available and on the then current
expectations and assumptions concerning future events, which are subject to a number of known and unknown risks, uncertainties and other factors that may cause actual
results, performance or achievements to be materially different from that which was expressed or implied by such forward-looking statements, including, but not limited to,
risks and uncertainties related to:

e the availability of financing opportunities, risks associated with economic conditions, dependence on management and conflicts of interest;

e the ability to service debt obligations and maintain flexibility in respect of debt covenants;

e economic dependence on regulated terms of service and electricity rates;

e the speculative and competitive nature of the technology sector;

e dependency in continued growth in blockchain and cryptocurrency usage;

e lawsuits and other legal proceedings and challenges;

e  conflict of interests with directors and management;

e government regulations;

e  other risks described in this Annual Report and the exhibits incorporated by reference herein; and

e other factors beyond the Registrant’s control.

Other factors which may cause the actual results, performance or achievements of the Registrant to be materially different from any future results, performance or
achievements expressed or implied by such forward-looking information include, among others, risks relating to: valuation and price volatility of cryptocurrencies; Bitcoin
halving event; possibility of BTC mining algorithms transitioning to proof of stake validation; the Registrant’s limited operating history; future capital needs, uncertainty of
additional financing and dilution; the Registrant’s indebtedness; share price fluctuations; employee retention and growth; cybersecurity threats and hacking; possibility of
cessation of monetization of cryptocurrencies; limited history of de-centralized financial system; technological obsolescence and difficulty in obtaining hardware;
cryptocurrency network difficulty and impact of increased global computing power; competition; uncertainty of acceptance and/or widespread use of cryptocurrency;
economic dependence on regulated terms of service and electricity rates risks; increases in commodity prices or reductions in the availability of such commodities; future
profits/losses and production revenues/expenses; server failures; erroneous transactions and human error; the continued development of existing and planned facilities; third
party supplier risks; political and regulatory risk; environmental regulations; environmental liability; hazards associated with high-voltage electricity transmission and
industrial operations; adoption of ESG practices and the impacts of climate change; permits and licenses; risks of non-availability of insurance; continuing COVID-19
pandemic risk; and potential of Registrant being classified as a passive foreign investment company. Particular factors which could impact future results of the business of the
Registrant include but are not limited to: the construction and operation of blockchain infrastructure may not occur as currently planned, or at all; expansion may not
materialize as currently anticipated, or at all; the digital currency market; the ability to successfully mine digital currency; revenue may not increase as currently anticipated,
or at all; it may not be possible to profitably liquidate the current digital currency inventory, or at all; a decline in digital currency prices may have a significant negative
impact on operations; the volatility of digital currency prices; the anticipated sustainability of hydroelectricity at economical prices for the purposes of cryptocurrency mining
in the Province of Québec, Washington state and Paraguay; the ability to complete current and future financings; any regulations or laws that will prevent the Registrant from
operating its business; historical prices of digital currencies and the ability to mine digital currencies that will be consistent with historical prices.

A description of assumptions used to develop such forward-looking information and a description of additional risk factors that may cause actual results to differ materially
from forward-looking information can be found in the Registrant’s disclosure documents, such as the Registrant’s Annual Information Form for the year ended December 31,

2022, dated March 20, 2023, on the SEDAR website at www.sedar.com, attached hereto as Exhibit 99.1. Although the Registrant has attempted to identify important factors

that could cause actual results to differ materially from those contained in forward-looking information, there may be other factors that cause results not to be as anticipated,
estimated or intended. Readers are cautioned that the foregoing list of factors is not exhaustive. Readers are further cautioned not to place undue reliance on forward-looking
information as there can be no assurance that the plans, intentions or expectations upon which they are placed will occur. Forward-looking information contained this Annual

Report and the exhibits incorporated by reference herein are expressly qualified by this cautionary statement. The forward-looking statements contained in this Annual Report
and the exhibits incorporated by reference herein represents the expectations of the Registrant as of the date of this Annual Report or the applicable exhibit incorporated by
reference herein and, accordingly, is subject to change after such date. However, the Registrant expressly disclaims any intention or obligation to update or revise any forward-
looking statements, whether as a result of new information, future events or otherwise, except as expressly required by applicable securities law.



DIFFERENCES IN UNITED STATES AND CANADIAN REPORTING PRACTICES

The Registrant is permitted, under a multijurisdictional disclosure system adopted by the United States, to prepare this report in accordance with Canadian disclosure
requirements, which are different from those of the United States. The Registrant prepares its financial statements in accordance with International Financial Reporting
Standards as issued by the International Accounting Standards Board (“IFRS”), and the audit is subject to Public Company Accounting Oversight Board auditing standards.
IFRS differs in certain respects from United States generally accepted accounting principles (“U.S. GAAP”) and from practices prescribed by the Securities and Exchange
Commission (the “SEC”). Therefore, the Registrant’s financial statements filed with this Annual Report may not be comparable to financial statements prepared in
accordance with U.S. GAAP.

CURRENCY
Unless otherwise indicated, all dollar amounts in this Annual Report on Form 40-F are in United States dollars.
ANNUAL INFORMATION FORM

The Registrant’s Annual Information Form for the year ended December 31, 2022 is attached as Exhibit 99.1 to this Annual Report on Form 40-F and is incorporated by
reference herein.

AUDITED ANNUAL FINANCIAL STATEMENTS

The Registrant’s audited annual consolidated financial statements as at and for the years ended December 31, 2022 and 2021, is attached as Exhibit 99.2 to this Annual
Report on Form 40-F and are incorporated by reference herein.

MANAGEMENT’S DISCUSSION AND ANALYSIS

The Registrant’s Management’s Discussion and Analysis for the year ended December 31, 2022 is attached as Exhibit 99.3 to this Annual Report on Form 40-F and is
incorporated by reference herein.

DISCLOSURE CONTROLS AND PROCEDURES

As of the end of the period covered by this Annual Report, the Registrant carried out an evaluation, under the supervision of the Registrant’s Chief Executive Officer and
Chief Financial Officer, of the effectiveness of the Registrant’s disclosure controls and procedures (as defined in Rules 13a-15(e) and 15d-15(e) of the Exchange Act). Based
upon that evaluation, the Registrant’s Chief Executive Officer and Chief Financial Officer have concluded that, as of the end of the period covered by this Annual Report, the
Registrant’s disclosure controls and procedures are effective to ensure that information required to be disclosed by the Registrant in reports that it files or submits under the
Exchange Act is (i) recorded, processed, summarized and reported within the time periods specified in SEC rules and forms, and (ii) accumulated and communicated to the
Registrant’s management, including its principal executive officer and principal financial officer, to allow timely decisions regarding required disclosure.

While the Registrant’s principal executive officer and principal financial officer believe that the Registrant’s disclosure controls and procedures provide a reasonable level of
assurance that they are effective, they do not expect that the Registrant’s disclosure controls and procedures or internal control over financial reporting will prevent all errors
or fraud. A control system, no matter how well conceived or operated, can provide only reasonable, not absolute, assurance that the objectives of the control system are met.

INTERNAL CONTROL OVER FINANCIAL REPORTING
Management’s Report on Internal Control Over Financial Reporting

Management of the Registrant, under the supervision of the Chief Executive Officer and Chief Financial Officer, is responsible for establishing and maintaining an adequate
system of “internal control over financial reporting” as defined in Rules 13a-15(f) and 15d-15(f) under the Exchange Act. Internal control over financial reporting is designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with
International Financial Reporting Standards as issued by the International Accounting Standards Board. Management, including the Chief Executive Officer and the Chief
Financial Officer, have assessed the effectiveness of the Registrant’s internal control over financial reporting in accordance with Internal Control - Integrated Framework
(2013) issued by the Committee of Sponsoring Organizations of the Treadway Commission (“COSO”). Based on this assessment, management, including the Chief Executive
Officer and the Chief Financial Officer, have determined that the Registrant’s internal control over financial reporting was effective as of December 31, 2022.

Changes in Internal Control Over Financial Reporting

Management has not identified any change in the Registrant’s internal control over financial reporting that occurred during the fiscal year ending December 31, 2022, that has
materially affected, or is reasonably likely to materially affect, the Registrant’s internal control over financial reporting.

Attestation Report of the Registered Public Accounting Firm

Under the Jumpstart Our Business Startups Act, “emerging growth companies” are exempt from Section 404(b) of the Sarbanes-Oxley Act of 2002, which generally requires
that a public company’s registered public accounting firm provide an attestation report relating to management’s assessment of internal control over financial reporting. As of
December 31, 2022, the Registrant qualifies as an “emerging growth company” and, therefore, has not included in, or incorporated by reference into, this Annual Report such
an attestation report as of the end of the period covered by this Annual Report.

NOTICES PURSUANT TO REGULATION BTR

The Registrant was not required by Rule 104 of Regulation BTR to send any notices to any of its directors or executive officers during the fiscal year ended December 31,
2022.

AUDIT COMMITTEE



Identification of the Audit Committee

The Board of Directors has a separately designated standing Audit Committee established for the purpose of overseeing the accounting and financial reporting processes of
the Registrant and audits of the financial statements of the Registrant in accordance with Section 3(a)(58)(A) of the Exchange Act and Rule 5602(c) of the NASDAQ Stock
Market Rules. As of the date of this Annual Report, the Registrant’s Audit Committee is comprised of Brian Howlett, Pierre Seccareccia and Andres Finkielsztain. Messrs.
Howlett, Seccareccia and Finkielsztain are considered independent based on the criteria for independence prescribed by Rule 10A-3 of the Exchange Act and Rule 5605(a)(2)
of the listing rules of the Nasdaq Stock Market LLC (the “Nasdaq Stock Market Rules”).

The Board of Directors has also determined that each member of the Audit Committee is financially literate, meaning each such member has the ability to read and
understand a set of financial statements that present a breadth and level of complexity of the issues that can reasonably be expected to be raised by the Registrant’s financial
statements.

Audit Committee Financial Expert

The Board of Directors has determined that Pierre Seccareccia qualifies as a financial expert (as defined in Item 407(d)(5)(ii) of Regulation S-K under the Exchange Act) and
Rule 5605(c)(2)(A) of the Nasdaq Stock Market Rules; and (ii) is independent (as determined under Exchange Act Rule 10A-3 and Rule 5605(a)(2) of the Nasdaq Stock
Market Rules).

The SEC has indicated that the designation or identification of a person as an audit committee financial expert does not make such person an “expert” for any purpose, impose
any duties, obligations or liability on such person that are greater than those imposed on members of the audit committee and the board of directors who do not carry this
designation or identification, or affect the duties, obligations or liability of any other member of the audit committee or board of directors.

CODE OF ETHICS

The Registrant has adopted a Code of Business, Conduct and Ethics that applies to directors, officers and employees of, and consultants to, the Registrant (the “Code”). The
Code is posted on the Registrant’s website at https:/bitfarms.com/investors/corporate-governance/governance-documents. The Code meets the requirements for a “code of
ethics” within the meaning of that term in General Instruction 9(b) of Form 40-F.

All waivers of the Code with respect to any of the employees, officers or directors covered by it will be promptly disclosed as required by applicable securities rules and
regulations. Since adopted by the Registrant, and until December 31, 2022, the Registrant did not waive or implicitly waive any provision of the Code with respect to any of
the Registrant’s principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions.

PRINCIPAL ACCOUNTANT FEES AND SERVICES

The following table sets out the fees billed to the Registrant byPricewaterhouseCoopers LLP for professional services rendered for the fiscal years ended December 31, 2022
and December 31, 2021. During each of those periods, PricewaterhouseCoopers LLP was the Registrant’s only external auditor.

Year Ended Year Ended
December 31, December 31,
2022 2021

Audit Fees $ 651,000 $ 510,000
Audit-Related Fees $ 310,000 $ 189,000
Tax Fees $ 23,000 $ 46,000
All Other Fees nil nil
Total Fees Paid $ 984,000 $ 745,000

Audit Fees: Audit fees consist of fees billed for professional services rendered for the audit of our year-end financial statements services that are normally provided by
PricewaterhouseCoopers LLP in connection with statutory and regulatory filings.

Audit-Related Fees: Audit-related services consist of fees billed by PricewaterhouseCoopers LLP for assurance and related services, including quarterly reviews, that are
reasonably related to the performance of the audit or review of our financial statements and are not reported under “Audit Fees.” These services include attestation services

that are not required by statute or regulation and consultations concerning financial accounting and reporting standards.

Tax Fees: Tax fees consist of fees billed by PricewaterhouseCoopers LLP for professional tax services. These services also include assistance regarding federal, state, and
local tax compliance.

All Other Fees: Other fees would include fees for products and services provided by PricewaterhouseCoopers LLP other than the services reported above.

PRE-APPROVAL OF SERVICES PROVIDED BY INDEPENDENT AUDITOR

The audit committee pre-approves all audit and non-audit services to be provided to the Registrant by its independent registered public accounting firm. The audit committee
sets forth its pre-approval and/or confirmation of services authorized by the audit committee in the minutes of its meetings.

NASDAQ CORPORATE GOVERNANCE
A foreign private issuer that follows home country practices in lieu of certain provisions of the Nasdaq Stock Market Rules must disclose the ways in which its corporate
governance practices differ from those followed by U.S. domestic companies. As required by Nasdaq Rule 5615(a)(3), the Registrant discloses on its website,
www.bitfarms.com, each requirement of the Nasdaq Stock Market Rules that it does not follow and describes the home country practice followed in lieu of such requirements.

BOARD DIVERSITY MATRIX

The director diversity matrix required by Nasdaq Marketplace Rule 5606 is available on the Registrant’s website, www.bitfarms.com, in the “Governance” section under the



“Investors” tab.
MINE SAFETY DISCLOSURE
None.
DISCLOSURE REGARDING FOREIGN JURISDICTIONS THAT PREVENT INSPECTIONS
None.
UNDERTAKING AND CONSENT TO SERVICE OF PROCESS

A. Undertaking. The Registrant undertakes to make available, in person or by telephone, representatives to respond to inquiries made by the SEC staff, and to furnish
promptly, when requested to do so by the SEC staff, information relating to the securities registered pursuant to Form 40-F or transactions in said securities.

B. Consent to Service of Process. The Registrant has previously filed a Form F-X in connection with its common shares. Any change to the name or address of the Registrant’s
agent for service shall be communicated promptly to the Commission by amendment to the Form F-X referencing the file number of the Registrant.

EXHIBIT INDEX

The following documents are being filed with the Commission as Exhibits to this Registration Statement:

Exhibit Description
99.1 Annual Information Form for the year ended December 31, 2022
99.2 Audited Consolidated Financial Statements as at and for the years ended December 31. 2022 and 2021
99.3 Management’s Discussion and Analysis for the year ended December 31. 2022
99.4 Certification of Chief Executive Officer pursuant to Rule 13a-14(a) or 15d-14(a) of the U.S. Securities Exchange Act of 1934, as amended
99.5 Certification of Chief Financial Officer pursuant to Rule 13a-14(a) or 15d-14(a) of the U.S. Securities Exchange Act of 1934, as amended
99.6 Certification of Chief Executive Officer pursuant to Section 906 of the Sarbanes-Oxley Act of 2002
99.7 Certification of Chief Financial Officer pursuant to Section 906 of the Sarbanes-Oxley Act of 2002
99.8 Consent of PricewaterhouseCoopers LLP
101.INS Inline XBRL Instance Document
101.SCH Inline XBRL Taxonomy Extension Schema Document
101.CAL Inline XBRL Taxonomy Extension Calculation Linkbase Document
101.DEF Inline XBRL Taxonomy Extension Definition Linkbase Document
101.LAB Inline XBRL Taxonomy Extension Label Linkbase Document
101.PRE Inline XBRL Taxonomy Extension Presentation Linkbase Document
104 Cover Page Interactive Data File (formatted as Inline XBRL and contained in Exhibit 101)
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SIGNATURES

Pursuant to the requirements of the Exchange Act, the Registrant certifies that it meets all of the requirements for filing on Form 40-F and has duly caused this Annual Report
to be signed on its behalf by the undersigned, thereto duly authorized.

BITFARMS LTD.

By:  /s/ L. Geoffrey Morphy

Name: L. Geoffrey Morphy
Title:  President and Chief Executive Officer

Date: March 20, 2023
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GLOSSARY OF DEFINED TERMS
In this Annual Information Form, the following capitalized words and terms shall have the following meanings:

“Additional Server Farms” means the additional server farms that the Company had planned for and that started operating on or before December 31, 2022, namely the
Sherbrooke Expansion, Argentina Expansion, Paraguay Expansion and Washington Expansion;

“AIF” means this annual information form dated March 20, 2023;



“ANDE” means the National Electricity Administration of Paraguay;

“Argentina Expansion” means the existing and planned construction of a server farm facility in stages in Argentina;

“ASIC” means application specific integrated circuit;

“ATM Agreement’ means the at-the-market offering agreement dated August 16, 2021, between the Company and H.C. Wainwright & Co.;
“August SFBS Prospectus” means the final base shelf short form prospectus filed by the Company on August 12, 2021;

“Backbone” means Backbone Hosting Solutions Inc.;

“Backbone Argentina” means Backbone Hosting Solutions S.A.U. (Argentina);

“Backbone Paraguay” means Backbone Hosting Solutions Paraguay S.A.;

“Bitcoin Halving” has the meaning ascribed thereto in RISK FACTORS — BTC Halving Event;

“Bitfarms” means the operating business name and trademarked name of Backbone;

“Bitfarms Canada” or the “Company” means Bitfarms Ltd., a corporation incorporated pursuant to the laws of Canada and continued under the Ontario Business Corporation
Act listed on the TSX and NASDAQ under the symbol BITF, including all subsidiaries thereof;

“Bitfarms Canada Board” or the “Board” means the board of directors of Bitfarms Canada;
“Bitfarms Shares” or “Common Shares” means the common shares in the capital of Bitfarms Canada;
“Bitfarms Israel” means Bitfarms Ltd., a corporation incorporated pursuant to the laws of Israel;
“BMS” means Backbone Mining Solutions, Inc.;

“Botnet” means a number of Internet-connected devices, each of which is running one or more bots (a computer program that does automated tasks). Botnets can be used to
perform distributed denial-of-service attack, steal data, send spam, and allows the attacker to access the device and its connection;

“BTC” or “Bitcoin” means Bitcoin, a decentralized digital currency that can be sent from user to user on the BTC network without the need for intermediaries to clear
transactions;

“Bunker” means the property leased by the Company in Sherbrooke in 2021 with the expansion project completed in 2022, as described inDESCRIPTION OF BUSINESS -
Recently Completed Development and Future Growth Plans — The Bunker;
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“CEO” means Chief Executive Officer;

“CFO” means Chief Financial Officer;

“CLYFSA” means Compaiiia Luz y Fuerza S.A., an electricity distribution company located in the city of Villarrica, Paraguay;

“Coinbase Custody” means Coinbase Trust Company, LLC;

“Compensation Committee” has the meaning as provided in DIRECTORS AND OFFICERS — Committees of the Board of Directors — Compensation Committee,

“CORE IR Agreement” means the agreement between the Company and CORE IR for investor relations, public relations and shareholder communications services entered
into on March 12, 2021, and terminated in September 2021;

“Cryptocurrency” means a form of encrypted and decentralized digital currency, transferred directly between peers across the Internet, with transactions being settled,
confirmed and recorded in a distributed public ledger through Mining. Cryptocurrency is either newly “minted” through an initial coin/token offering or Mined, which results in

a new coin generated as a reward to incentivize miners for verifying transactions on the blockchain;

“Current Facilities” means the ten operational Mining facilities operated by the Company in the Province of Québec, Washington State, Paraguay and Argentina as of March
20, 2023, namely the facilities at Farnham, Saint-Hyacinthe, Cowansville, Magog, Sherbrooke (Bunker, Leger, and Garlock), Villarrica, Washington State and Rio Cuarto;

“December 2021 Debt Facility” means the US$100 million credit facility between the Company and Galaxy Digital entered into on December 30, 2021 and repaid and retired
on December 2022;

“De la Pointe Property” means the Company’s former 78,000 square foot facility located in Sherbrooke, Quebec, which ceased production and was sold on December 2022;

“Digital Asset Management Program” means the Company’s BTC holding strategy implemented in January 2021 as described inDESCRIPTION OF BUSINESS - Business
and Strategy - Digital Asset Management Program;

“Dominion” means Dominion Capital;
“Dominion Facility” has the meaning as provided for in GENERAL DEVELOPMENT OF THE BUSINESS - Three-year History - Fiscal 2020 — Debt Financing

“Environmental and Social Responsibility Committee” has the meaning as provided in DIRECTORS AND OFFICERS — Committees of the Board of Directors —
Environmental and Social Responsibility Committee;

“February 2021 Offering” means the February 2021 private placement of 11,560,695 Common Shares and associated warrants;

“February 2022 BlockFi Loan Facility” means the US$32 million credit facility between the Company and BlockFi Lending LLC., a private lender entered into on February



24,2022 and repaid and retired on February 2023;
“Fiscal 2020” means the fiscal year ended December 31, 2020;

“Fiscal 2021” means the fiscal year ended December 31, 2021;
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“Fiscal 2022” means the fiscal year ended December 31, 2022;
“Fiscal 2023” means the fiscal year ended December 31, 2023;

“Foundry Loans #1, #2, #3 and #4’ which are fully repaid, has the meaning as provided for in GENERAL DEVELOPMENT OF THE BUSINESS - Three-year History - Fiscal
2021 — Debt Financing;

“FPPS” means Full Pay Per Share, the formula-driven rate at which the Company sells computational power to Mining Pools;
“Garlock” means the building acquired by the Company on March 11, 2022 located in Sherbrooke, Quebec;

“GMSA” means Generacion Mediterranea S.A., one of the subsidiaries of Grupo Albanesi, an Argentine private corporate group focused on the energy market which provides
natural gas and electrical energy to its clients.

“Governance and Nominating Committee” has the meanings as provided in DIRECTORS AND OFFICERS — Committees of the Board of Directors — Governance and
Nominating Committee;

“Grant PUD” means the Grant County Power Utility District in Washington State;

“Hash” means the output of a hash function, i.e., the output of the fundamental mathematical computation of a particular cryptocurrency’s computer code which Miners execute,

and “Petahash” or “PH” and “Exahash” or “EH” mean, respectively, 1x10' and 1x10'8

Hashes;
“Hosting Agreement” has the meaning as provided for in GENERAL DEVELOPMENT OF THE BUSINESS - Three-year History - Fiscal 2021 — Development of Operations
“Hydro-Magog” means the regional public utility company that manages the generation and distribution of electricity in the region of Magog, Québec;

“Hydro-Québec” means “Commission hydroélectrique du Québec”, the provincial public utility company that manages the generation and distribution of electricity in the
Province of Québec;

“Hydro-Sherbrooke” means the regional public utility company that manages the generation and distribution of electricity in the region of Sherbrooke, Québec;
“Ingenia” means Ingenia Grupo Consultor and Gieco S.A., as described inDESCRIPTION OF BUSINESS - Argentina Expansion.

“Initial Draw” means the initial US$60 million draw on the December 2021 Debt Facility;

“Israel” means the State of Israel;

“January 7, 2021 Offering” means the January 2021 private placement offering of 8,888,889 Common Shares and associated warrants;

“January 13, 2021 Offering” means the January 2021 private placement offering of 5,586,593 Common Shares and associated warrants;

“July 2021 Hosting Agreement” means the hosting agreement entered into by the Company for 12 MW in Washington State, US entered into on November 11, 2021 and
terminated upon the closing of the November 2021 Washington Acquisition;

“June 2022 NYDIG Financing” means the equipment financing agreement dated June 17, 2022 between the Company and NYDIG for initial funding of US$37,000,000;
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“Leger” means the Company’s 36,000 square foot facility in Sherbrooke, Quebec;

“Lender Warrants” has the meaning as provided for in GENERAL DEVELOPMENT OF THE BUSINESS - Three-year History - Fiscal 2020 — Debt Financing
“LHA IR Agreement’ has the meaning as provided for in GENERAL DEVELOPMENT OF THE BUSINESS - Fiscal 2021,

“LPZ” means LPZ Hosting S.A.S, as described in DESCRIPTION OF BUSINESS - Argentina Expansion.;

“May 2021 Offering” means the May 2021 private placement of 14,150,940 Common Shares and associated warrants;

“MD&A” means management’s discussion and analysis;

“MOU” means the nonbinding memorandum of understanding entered into by the Company on October 26, 2020, to secure 200 MW of electricity in South America;
“Miner” means a computer configured for the purpose of performing blockchain computer operations. SeeDESCRIPTION OF BUSINESS;

“Mine” or “Mining” means the process of using Miners to provide the service of verifying and validating cryptographic blockchain transactions and being rewarded with
cryptocurrency in return for such service. See DESCRIPTION OF BUSINESS;

“Mining Pool” refers to when cryptocurrency Miners aggregate their processing power over a network and Mine transactions together. See DESCRIPTION OF BUSINESS -
Principal Market Overview;



“Nasdaq” means the Nasdaq Stock Market;

“NI 52-110” means National Instrument 52-110 — Audit Committees,

“NEO” or “Named Executive Officer” has the meaning ascribed to that term in Form 51-102F6Statement of Executive Compensation,

“November 2021 Washington Acquisition” means the Company’s acquisition of a bitcoin mining production facility in Washington State, US on November 11, 2021;
“NYDIG” means NYDIG ABL LLC;

“OBCA” means the Ontario Business Corporations Act;

“Power Producer” has the meaning ascribed to that term inDESCRIPTION OF BUSINESS - Recently Completed Development and Future Growth Plans - Argentina
Expansion;

“PROA” means Proyectos y Obras Americanas S.A.
“PSU” means power supply unit;
“Régie”, “Municipal Electrical Networks’, “Preferential Rate”, “Phase 17, “Phase 2” and “Phase 3” have the meanings as provided in DESCRIPTION OF BUSINESS -

Supply of Electrical Power, Electricity Rates, Terms of Service and the Régie de I’Energie;
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“Rio Cuarto Facility” means the facility located in the Province of Cérdoba, Argentina, for which the Company entered into an eight-year lease agreement in July 2021;

“Server farms” means specialized computers often held in large warehouses where the computers, also known as Miners, validate and verify transactions on a public
blockchain. Digital coins or tokens are issued by the applicable cryptocurrency network when miners solve hash functions;

“Sherbrooke Expansion” means the planned and completed construction of server farm facilities in stages in Sherbrooke, Québec;

“Stage” has the meaning as provided for in DESCRIPTION OF BUSINESS — Recently Completed Development and Future Growth Plans — Sherbrooke Expansion;
“Tranche #2 Restructuring” has the meaning as provided for in GENERAL DEVELOPMENT OF THE BUSINESS - Three-year History - Fiscal 2020 — Debt Financing
“Tranche #3 Restructuring” has the meaning as provided for in GENERAL DEVELOPMENT OF THE BUSINESS - Three-year History - Fiscal 2020 — Debt Financing’;
“TSX” or the “Exchange” means the Toronto Stock Exchange;

“TSXV” means the TSX Venture Exchange;

“Villarrica Facility” means the Company’s 10 MW facility located in Villarrica, Paraguay;

“Volta” means 9159-9290 Québec Inc., a wholly owned subsidiary of the Company, which also operates under the name Volta Electrique Inc.; and

“Warrants” has the meaning ascribed thereto in “PRIOR SALES”.
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GENERAL

In this annual information form (“AIF”), Bitfarms Ltd., together with its subsidiaries, as the context requires, is referred to as the ‘Company” and “Bitfarms Canada”. All
information contained in this AIF is as of March 20, 2023, unless otherwise stated.

Reference is made in this AIF to the Financial Statements, together with the auditor’s report thereon, and MD&A for Bitfarms Canada for Fiscal 2022. The Financial Statements
and MD&A are available for review on the SEDAR website located at www.sedar.com.

STATEMENT REGARDING FORWARD-LOOKING STATEMENTS

This AIF contains forward-looking statements about the Company’s objectives, plans, goals, aspirations, strategies, financial condition, results of operations, cash flows,
performance, prospects, opportunities, and legal and regulatory matters. Specific forward-looking statements in this AIF include, but are not limited to, statements with respect
to the Company’s anticipated future results, events and plans, strategic initiatives, future liquidity, and planned capital investments. Forward-looking statements are typically

identified by words such as “expect”, “anticipate”, “believe”, “foresee”, “could”, “estimate”, “goal”, “intend”, “plan”, “seek”, “strive”, “will”, “may
“grow”, “should” and similar expressions, as they relate to the Company and its management.

L)

‘maintain”, “achieve”,

2 G
>

Forward-looking statements reflect the Company’s current estimates, beliefs and assumptions, which are based on management’s perception of historical trends, current
conditions and expected future developments, as well as other factors it believes are appropriate under the circumstances. The Company’s expectation of operating and financial
performance is based on certain assumptions including assumptions about operational growth, anticipated cost savings, operating efficiencies, anticipated benefits from strategic
initiatives, future liquidity, and planned capital investments. The Company’s estimates, beliefs and assumptions are inherently subject to significant business, economic,
competitive and other uncertainties and contingencies regarding future events and as such, are subject to change. The Company can give no assurance that such estimates,
beliefs and assumptions will prove to be correct.

Numerous risks and uncertainties could cause the Company’s actual results to differ materially from those expressed, implied or projected in the forward-looking statements.
Such risks and uncertainties include:

e BTC Halving events;



e  Counterparty risk;

e the availability of financing opportunities and risks associated with economic conditions, including BTC price and BTC network difficulty;
e the speculative and competitive nature of the technology sector;

e dependency on continued growth in blockchain and cryptocurrency usage;

e limited operating history and share price fluctuations;

e  cybersecurity threats and hacking;

e  controlling shareholder risk;

e risk related to technological obsolescence and difficulty in obtaining hardware;

e cconomic dependence on regulated terms of service and electricity rates;
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e increases in commodity prices or reductions in the availability of such commodities could adversely impact the Company’s results of operations;

e permits and licenses;

e server failures;

e global financial conditions;

e tax consequences;

e environmental regulations and liability;

e ecrroneous transactions and human error;

e facility developments;

e non-availability of insurance;

e loss of key employees;

e lawsuits and other legal proceedings and challenges;

e conflict of interests with directors and management;

e political and regulatory risk;

e  Corruption;

e Foreign corrupt practices;

e Political instability;

e adoption of ESG practices and the impacts of climate change;

e third-party supplier risks;

e COVID-19 pandemic, and other endemic and pandemics which could occur such as SARS, Avian flu, etc.; and

e  other factors beyond the Company’s control.
The above is not an exhaustive list of the factors that may affect the Company’s forward-looking statements. For a more comprehensive discussion of the factors that could
affect the Company, refer to the risks discussed above and those contained in the section RISK FACTORS. Other risks and uncertainties not presently known to the Company or
that the Company presently believes are not material could also cause actual results or events to differ materially from those expressed, implied or projected in its forward-
looking statements. Readers are cautioned not to place undue reliance on these forward-looking statements, which reflect the Company’s expectations only as of the date of this
AIF. Except as required by law, the Company does not undertake to update or revise any forward-looking statements, whether as a result of new information, future events or
otherwise.

CURRENCY

Unless otherwise indicated, all references to “$”, “US$” or “dollars” refer to United States dollars and references to CADS refer to Canadian dollars.
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CORPORATE STRUCTURE

Name, Address and Incorporation



Bitfarms Canada was incorporated under the Canada Business Corporations Act on October 11, 2018, and continued under the Business Corporations Act (Ontario) (¢OBCA”)
on August 27, 2021. Bitfarms Canada has its registered and head office located at 18 King St. E, Suite 902, Toronto, ON MS5C 1C4. The Company’s common shares are listed
under the symbol “BITF” on the Toronto Stock Exchange (the “TSX”) and on the Nasdaq Stock Market (the “Nasdaq”) in the United States.

Intercorporate Relationships

Bitfarms Canada has the following main controlled subsidiaries:

BITFARMS LTD.
{Ontario)

BITFARMS LTD. 2872246 Ontano
[lsrael) . Inc. {Canada)

Backbone Backbone Mining
Hosting Solutions Solutions LLC.
Inc, {Canada) {usa - Delaware)

Backbone
Haosting Solutions
{USA) Inc. [USA

Deliawdre

Backbone 91599290 Backbone
Haosting Solutions. Quebec Inc Hosting Solutions
SAU (Argentina) [Canada) Paraguay S.A,

GENERAL DEVELOPMENT OF THE BUSINESS
Three-year History
Fiscal 2020
Board and Management Changes
In Fiscal 2020, the following changes to the Company’s board of directors (the ‘Board”) and Management were made:
e On March 11, 2020, Wes Fulford resigned as CEO and as a director of the Company and was issued 500,000 common shares in consideration for past services rendered

and to satisfy certain historical entitlements. These common shares have a deemed value of $0.54 per share.
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e On April 17, 2020, Brian Howlett was appointed as a director of the Company.
e  Effective May 15, 2020, Wendi Locke and Sophie Galper-Komet resigned as directors of the Company.
e  On May 19, 2020, Geoffrey Morphy was appointed as a director of the Company.

e OnJune 1, 2020, the Company expanded the responsibility of John Rim by appointing him as Chief Operating Officer in addition to Chief Financial Officer and
expanded the responsibility of Nicolas Bonta by appointing him as Chief Development Officer and Chairman. Ryan Hornby resigned as Executive Vice President and
General Counsel of the Company effective June 1, 2020.

e On August 31, 2020, Geoffrey Morphy was appointed Executive Vice-President — Finance, Administration & Corporate Development. Mr. Morphy resigned his position
as a director of the Company to facilitate his role as a senior officer. John Rim gave notice of his resignation as Chief Operating Officer and CFO of the Company
effective September 30, 2020. In addition, Andres Finkielsztain was appointed as a director of the Company.

o  On October 28, 2020, Mauro Ferrara was appointed Interim Chief Financial Officer and Corporate Secretary.

e On December 29, 2020, Nicolas Bonta was appointed Executive Chairman, Brian Howlett was appointed Lead Director, Emiliano Grodzki was appointed Chief
Executive Officer, Mathieu Vachon was appointed Chief Information Officer and Geoffrey Morphy was appointed President.

Debt Financing

The Company had previously entered into a secured debt financing facility with Dominion Capital (‘Dominion”) for up to $20 million (the “Dominion Facility”’) on March 14,
2019. The Dominion Facility was structured into four separate loans in tranches of $5.0 Million, with each such tranche bearing interest at 10% per annum on the initial
principal balance of each tranche. The Company also agreed to issue 1,666,667 warrants (“Lender Warrants”) to purchase Bitfarms’ common shares at US$0.40 for each loan
tranche drawn. In September 2020, the Company entered into an agreement with Dominion to amend its second loan tranche and third loan tranche. The amendment in respect
of the second loan tranche of $5.0 Million resulted in the extension of the maturity date from the original due date of April 17, 2021, to November 1, 2021 (the “Tranche #2
Restructuring”). As consideration for the Tranche #2 Restructuring, the Company issued 1,000,000 common shares to Dominion, and reduced the term of the 1,666,667
warrants exercisable at US$0.40 from April 16, 2024, to November 1, 2021.

The amendment in respect of the third loan tranche of $5.0 Million, due June 20, 2021, resulted in this tranche being made convertible, at the option of Dominion, into common
shares at a fixed conversion of US$0.59 per share, representing a premium of approximately 100% to the then current market price of the common shares (the “Tranche #3



Restructuring”). Further, pursuant to the Tranche #3 Restructuring, the previously issued 1,666,667 warrants exercisable at US$0.40 per common share, expiring on June 20,
2024, were cancelled and 1,666,667 new warrants were issued at an exercise price of US$0.304 per share with an expiry date of June 20, 2021.
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As of February 2021, the Dominion Facility has been repaid in its entirety and all Lender Warrants have been exercised.
Development of Operations

A summary of the development of computing power in Fiscal 2020 is as follows:

Installed: Equipment:
June 2020 Purchased: 1,847 MicroBT’s WhatsMiner M20S adding 133 PH of computing power
September 2020 Leased: 1,000 MicroBT’s WhatsMiner M31S+ adding 82 PH of computing power
November 2020 Leased: 2,000 MicroBT’s WhatsMiner M31S adding 144 PH of computing power
December 2020 Leased: 1,000 MicroBT’s WhatsMiner M31S units adding 74 PH of computing power

On October 26, 2020, the Company announced that it signed a nonbinding memorandum of understanding (MOU”) with a private energy producer to secure exclusive use of
up to 210 MW of electricity in South America.

Fiscal 2021

Board and Management Changes

In Fiscal 2021, the following changes to the Board and Management were made:
e Mathieu Vachon resigned as the Chief Information Officer and director of the Company on January 14, 2021.
e On March 31, 2021, Darcy Donelle was appointed as Vice-President of Corporate Development.

e OnJune 3, 2021, the Company announced Jeffrey Lucas was appointed as Chief Financial Officer of the Company effective June 14, 2021, and was issued 364,050
incentive stock options exercisable into one common share at a price of CAD$5.45 for a period of five years, pursuant to the Company’s stock option plan.

e OnJune 3, 2021, the Company announced Ben Gagnon was appointed Chief Mining Officer and Nathaniel Port, Director of Finance, was appointed Senior Vice
President of Finance and Accounting, both effective June 1, 2021.

e  On September 6, 2021, Darcy Donelle resigned as the Vice-President of Corporate Development.

e On November 1, 2021, Patricia Osorio was appointed as Vice-President of Corporate Affairs.

e On November 1, 2021, Benoit Gobeil was appointed as Senior Vice President of Operations and Infrastructure.

e On December 9, 2021, Geoff Morphy was appointed as Chief Operating Officer in addition to his role as President of the Company.
Private Placements
On January 7, 2021, the Company closed a private placement (the ‘January 7, 2021 Offering”) for gross proceeds of approximately CAD$20.0 million, comprised of
8,888,889 common shares along with warrants to purchase an aggregate of up to 8,888,889 common shares at a purchase price of CAD$2.25 per common share and associated
warrant. The warrants have an exercise price of CAD$2.75 per common share and an exercise period of three years. The net proceeds of the private placement were used by the
Company principally to acquire additional miners, expand infrastructure, and improve its working capital position. H.C. Wainwright & Co. acted as the agent and received (i) a

cash commission equal to 8.0% of the gross proceeds of the January 7, 2021 Offering and (ii) 711,111 broker warrants, with each broker warrant exercisable for one common
share of the Company at a price of CAD$2.81 at any time on or before January 8, 2024.
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On January 11, 2021 the Company received notice from Dominion of its election to convert $5.0 Million, the principal amount of the third loan tranche, into an aggregate of
8,474,577 common shares at a conversion price of U.S.$0.59 per common share.. The conversion to equity took place in January 2021.

On January 13, 2021, the Company closed a private placement (the ‘January 13, 2021 Offering”) for gross proceeds of approximately CAD$20.0 million, comprised of
5,586,593 common shares along with warrants to purchase an aggregate of up to 5,586,593 common shares at a purchase price of CAD$3.58 per common share and associated
warrant. The warrants have an exercise price of US$3.10 per common share and exercise period of three and a half years. The net proceeds of the private placement were used
by the Company principally to acquire additional miners, expand infrastructure, and improve its working capital position. H.C. Wainwright & Co. acted as the agent and
received (i) a cash commission equal to 8.0% of the gross proceeds of the January 13, 2021 Offering and (ii) 446,927 broker warrants, with each such broker warrant exercisable
for one common share of the Company at a price of US$3.53 at any time on or before July 15, 2024.

Ten percent of the gross proceeds of the January 7, 2021 Offering and January 13, 2021 Offering were utilized to reduce the amount of the respective outstanding Loans due in
March and November 2021.

On February 10, 2021, the Company closed a private placement (the ‘February 2021 Offering”) for gross proceeds of approximately CAD$40.0 million, comprised of
11,560,695 common shares along with warrants to purchase an aggregate of up to 11,560,695 common shares at a purchase price of CAD$3.46 per common share and
associated warrant. The warrants have an exercise price of US$3.01 per common share and exercise period of three and one-half years. The net proceeds of the private
placement were used by the Company principally to acquire additional miners, expand infrastructure, and improve its working capital position. H.C. Wainwright & Co. acted as
the agent and received (i) a cash commission equal to 8.0% of the gross proceeds of the February 2021 Offering and (ii) 924,856 broker warrants, with each broker warrant
exercisable for one common share of the Company at a price of US$3.39 at any time on or before August 12, 2024.

On May 20, 2021, the Company closed a private placement (the ‘May 2021 Offering”) for gross proceeds of approximately CAD$75.0 million, comprised of 14,150,940
common shares along with warrants to purchase an aggregate of up to 10,613,208 common shares at a purchase price of CAD$5.30 per common share and associated warrant.



The warrants have an exercise price of US$4.87 per common share and an exercise period of three years (through May 20, 2024). The net proceeds were used by the Company
principally to acquire additional miners, expand infrastructure and improve its working capital position. H.C. Wainwright & Co. acted as the agent and received (i) a cash
commission equal to 8.0% of the gross proceeds of the May 2021 Offering, and (ii) 1,132,076 non-transferrable broker warrants each exercisable for one common share at a
price of US$5.49 at any time on or before May 20, 2024.

Debt Financing

In April and May 2021, the Company entered into four loan agreements for the acquisition of 2,465 WhatsMiner Miners, referred to herein as “Foundry Loans #1, #2, #3 and
#4”, respectively.

On December 30, 2021, the Company secured a US$100 million credit facility with Galaxy Digital LLC (the “December 2021 Debt Facility”). The December 2021 Debt
Facility is a revolving, multi-draw credit facility that renews annually. The Company made an initial US$60 million draw with a six-month term at an interest rate of 10.75%
per annum (the “Initial Draw”). The credit facility is secured by Bitcoin, with the minimum value of Bitcoin pledged as collateral calculated as 143% of the amount borrowed.
The Initial Draw and the December 2021 Debt Facility were used for general corporate purposes and for the Company’s global growth initiatives. The December 2021 Debt
Facility was fully repaid in December 2022.

Nasdaq Listing

On May 7, 2021, the Company announced that its application to list its common stock on the Nasdaq Global Market was approved by the Nasdaq.

On June 17, 2021, in connection with the Company’s listing on the Nasdaq, the Company received “Depository Trust Company” (also known as “DTC”) eligibility for the
common shares.

On June 21, 2021, trading of the common shares on the Nasdaq commenced under the symbol “BITF”.
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Prospectus Filings
On March 12, 2021, the Company filed a preliminary base shelf short form prospectus.

On August 12, 2021, the Company filed a final base shelf short form prospectus (the “August SFBS Prospectus”) relating to the offering for sale of such number of securities
of the Company as would result in aggregate gross proceeds of up to US$500 million, over a 25-month period.

On August 16, 2021, the Company filed a prospectus supplement to the August SFBS Prospectus qualifying the distribution of up to US$500 million Common Shares pursuant
to an at-the-market offering agreement (the “ATM Agreement’) dated August 16, 2021, between the Company and H.C. Wainwright & Co.

IR Agreement

On March 12", 2021, the Company entered into an agreement to retain the services of CORE IR, an investor relations, public relations and shareholder communications firm
(the “CORE IR Agreement”). Under the Core IR Agreement, the Company agreed to pay US$15,000 per month for an initial term of twelve months and made a one-time
grant to CORE IR of 15,000 incentive stock options exercisable at a price of CAD$6.35 per share for a period of two years. The CORE IR Agreement was terminated as of
October 2021. See GENERAL DEVELOPMENT OF THE BUSINESS - Three-year History - Fiscal 2022 — Development of Operations.

On September 17, 2021, the Company announced the entering into of an agreement, subject to TSX Venture Exchange (“TSXV”) approval, to retain the services of LHA
Investor Relations, to handle the Company’s public relations and shareholder communications (the “LHA IR Agreement”). Under the LHA IR Agreement, the Company
agreed to pay US$20,000 per month for an initial term of six months.

Digital Asset Management Program

In early January 2021, the Company implemented a program (the ‘Digital Asset Management Program”), pursuant to which the Company added approximately 3,201 BTC to
its balance sheet during the year ended December 31, 2021. See DESCRIPTION OF BUSINESS - Business and Strategy - Digital Asset Management Program .

Development of Operations

A summary of the development of computing power in Fiscal 2021 is as follows:

Installed: Equipment:
Q12021 Leased: 3,000 MicroBT’s WhatsMiner M3 1S+ machines, adding approximately 240 PH of computing power
Q12021 Acquired: 1,500 MicroBT’s WhatsMiner M31S machines, adding approximately 120 PH of computing power
January 2022 — December Entered into agreements to acquire 48,000 MicroBT’s WhatsMiner machines, adding what was expected to be approximately 5.0 EH of computing
2022 power. In December 2022, the Company negotiated its miner purchasing agreements by extinguishing the remaining 24,000 MicroBT commitment,
without penalty.
June 2021 Acquired: 1,500 MicroBT M31S+ and 700 Bitmain S19j machines, adding 183 PH of computing power
Q2 -Q4 2021 Acquired: 2,465 WhatsMiner M30S Bitcoin mining machines, adding 133 PH of production
Q2-Q3 2021 Acquired: 1,996 MicroBT’s WhatsMiner M31S machines, adding approximately 120 PH of computing power
Q3-0Q4 2021 Acquired: 6,600 Bitmain S19j Pro Antminer machines, adding approximately 660 PH of computing power

On March 2, 2021, the Company entered into a hosting agreement in the United States (the ‘Hosting Agreement”). Pursuant to the Hosting Agreement, the Company delivered
older generation equipment already owned and used by the Company, for hosting at one of the host’s facilities located in the United States in order to free up capacity at the
facilities (namely, the facilities at Farnham, Saint-Hyacinthe, Cowansville, Magog, and De la Pointe as each is described herein) for more efficient and profitable mining
equipment. The Hosting Agreement was replaced by the July 2021 Hosting Agreement, as defined herein.

On July 3, 2021, the Company entered into 3 purchase agreements for miners with affiliated companies of MicroBT, pursuant to which, the Company purchased 48,000 Miners
to be delivered throughout Fiscal 2022 (the “2021 Miner Purchase Agreements”) — see Material Agreements.

On September 17, 2021, the Company announced entering into an agreement, subject to Exchange approval, to retain the services of LHA Investor Relations, to handle the
Company’s public relations and shareholder communications (the “LHA IR Agreement”). Under the LHA IR Agreement, the Company agreed to pay US$20,000 per month
for an initial term of six months.
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Quebec Operations

On September 7, 2021, the Company entered into an agreement with the City of Sherbrooke by which the Company’s operations at the De la Pointe Property were to be
replaced by new, higher efficiency facilities with next-generation mining equipment optimized for higher output levels and lower power consumptions. On October 27, 2021,
the Company announced the construction of two new high power production facilities in Sherbrooke with a combined capacity of 78 MW, expected to be completed in the
second quarter of 2022 — see Sherbrooke Expansion.

In September and October 2021, the Company entered into lease agreements for two new facilities in Sherbrooke: “Leger” and “The Bunker”, respectively. See DESCRIPTION
OF BUSINESS - Sherbrooke Expansion.

On October 4, 2021, the Company announced that it had completed its planned expansion in Cowansville, Quebec, consisting of the replacement of the original 4 MW facility
that was operational since 2017 with an entirely newly constructed 17 MW facility. The Company also announced that it had installed 450 new Bitmain S19j Pro miners at the
Cowansville facility, in addition to other used miners, adding approximately 100 PH/s of production.

Washington Expansion

On November 9, 2021, the Company acquired a bitcoin mining production facility used for providing hosting services in Washington State, US (the“November 2021
Washington Acquisition ). The Company entered into a hosting agreement for 12 MW with the seller in July 2021 (the July 2021 Hosting Agreement”), replacing its
previous hosting agreements in the United States under which 4,000 Bitmain S19j Pro miners with a capacity of 400 PH/s were installed at the facility. The July 2021 Hosting
Agreement terminated upon the closing of the November 2021 Washington Acquisition.

South America Expansion

On April 19, 2021, the Company entered into an eight-year power purchase agreement with a private power producer in Argentina to secure up to 210 MW of electricity with
various rate mechanisms, further to the Company’s plan to pursue the development of a Bitcoin Mining facility in Argentina. See DESCRIPTION OF BUSINESS - Argentina

Expansion.

On October 7, 2021, the Company announced that it had entered into engineering, procurement and construction contracts with Proyectos y Obras Americanas S.A.(PROA”)
and Dreicon, as the owner’s engineer to commence construction of a 210 MW production facility in Argentina.

On September 8, 2021, the Company announced that it had signed a 5-year lease and an annually renewable power purchase agreement to secure up to 10 MW of green hydro
electrical capacity at approximately US$3.6 cents per kilowatt hour in Paraguay In December 2021, the Company completed the construction of a 10 MW facility in Paraguay
(the “Villarrica Facility”). See DESCRIPTION OF BUSINESS - Paraguay Expansion.

Fiscal 2022

Board and Management Changes

In Fiscal 2022, the following changes to the Board and Management were made:

o On February 14, 2022, the Company announced the addition of three executives for newly created positions. Philippe Fortier was appointed Vice President — Special
Projects, Andrea Keen Souza was appointed Vice President — Human Resources, and Stephanie Wargo was appointed Vice President — Marketing & Communications.

e On May 15, 2022, Nathaniel Port resigned as Senior Vice President of Finance and Accounting.
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e On May 16, 2022, Marc-André Ammann was appointed as Vice President — Finance & Accounting and on May 24, 2024, Paul Magrath was appointed as Vice President
— Taxation.

e On November 17, 2022, the Company announced the addition of Edie Hofmeister to the Board, bringing the total number of directors to six.

e  On December 29, 2022, the Company announced the promotion of Geoffrey Morphy from President and Chief Operating Officer to the position of President and Chief
Executive Officer. Emiliano Grodzki, the Company’s previous CEO, resigned as CEO and remained a member of the board of directors. The Company also announced
that Nicolas Bonta shifted from the position of Executive Chairman to the role of Chairman of the Board of Directors.

At-the-market equity

For the Fiscal year 2022, the Company issued a total of 29,324,000 common shares, in exchange for US$54.1 million of net proceeds through the at-the-market equity program.
Debt Financing

On February 24, 2022, the Company secured a US$32 million credit facility with a private lender (the ‘February 2022 BlockFi Loan Facility”). The February 2022 BlockFi
Loan Facility has a 24-month term at an interest rate of 14.5 % per annum and is secured by approximately 6,100 Bitmain S19j Pro miners. The February 2022 BlockFi Loan
Facility was used for general corporate purposes and for the Company’s global growth initiatives.

On March 31, 2022, the Company made an additional draw of US$40 million from its December 2021 Debt Facility.

On June 17, 2022, the Company entered into an equipment financing agreement with NYDIG ABL LLC (‘NYDIG”) which provided for initial funding of US$37 million at an
interest rate of 12% per annum (the “June 2022 NYDIG Financing”). The June 2022 NYDIG Financing is collateralized by miners 10,395 WhatsMiner M30S Miners at Leger
and the Bunker, funded as the assets are installed and become operational.

On June 17, 2022, the Company announced that it reduced the December 2021 Debt Facility from US$100 million to US$66 million, funded through the sale of 1,500 bitcoin.

On June 30, 2022, the Company amended its December 2021 Debt Facility and extended its maturity date to October 1, 2022.



On September 29, 2022, the Company amended its December 2021 Debt Facility and extended its maturity date from October 1, 2022, to December 29, 2022, and reduced the
collateral requirement from 143% to 135%, for a maximum of US$40 million at an interest rate of 11.25%. The December 2021 Debt Facility was fully repaid in December
2022.

As of December 31, 2022, the Foundry Loan #1 entered into on April 2021 matured and was fully repaid.

TSX Listing

On April 7, 2022, the Company announced that it had received final approval for the up listing of its common shares on the TSX. The Common Shares commenced trading on

the TSX under the symbol “BITF” effective market open on April 8, 2022, and were concurrently delisted from the TSXV.
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NASDAQ Listing

On December 14, 2022, the Company announced that it has received a written notice from Nasdaq indicating that, for the prior thirty days, the bid price for the Common Shares
had closed below the minimum US$1.00 per share requirement for continued listing on the Nasdaq under Nasdaq Listing Rule 5550(a)(2). In accordance with Nasdaq Listing
Rule 5810(c)(3)(A), the Company was provided an initial period of 180 calendar days (until June 12, 2023) to regain compliance.

IR Agreement

In March 2022, the Company extended the agreement LHA IR Agreement for an indefinite period, under the same terms.

Digital Asset Management Program

In January 2022, the Board authorized management to purchase 1,000 BTC for US$43.2 million, increasing the Company’s Bitcoin holdings by approximately 30%.

On June 21, 2022, the Company announced that it had adjusted its Digital Asset Management Program to improve liquidity and strengthen its balance sheet. During the second
and third quarter of 2022, the Company sold 3,670 in collateral to partially pay the December 2021 Credit Facility. During the same period the Company also sold 2,275 BTC
in treasury to manage liquidity levels. Since August 2022, the Company has been selling almost all of its daily Bitcoin mining production, and holds 405 BTC as of December
31,2022, valued at approximately US$6.7 million based on a BTC price of approximately US$16,500 as of December 31, 2022.

Development of Operations

A summary of the development of computing power in Fiscal 2022 is as follows:

Installed: Equipment:
QI1 2022 4,800 MicroBT WhatsMiners

Q22022 11,600 MicroBT WhatsMiners

Q32022 7,800 MicroBT WhatsMiners

Q42022 1,600 MicroBT WhatsMiners

In August 2022, to better align the number of Miners on hand with the infrastructure capacity available to utilize the Miners, the Company amended the Miner Purchase
Agreements, signed in July 2021, with deliveries originally expected to be completed during Fiscal Year 2022, to postpone into 2023, without penalty, the remaining delivery of
and payment for certain remaining equipment purchases. In December 2022, the Company made a second amendment of this agreement for which 28,000 miner deliveries had
already arrived in 2022. Following the amendment, the obligation to acquire the remaining 20,000 miner was cancelled without penalty.

Quebec Operations

On March 17, 2022, the Company began operations in